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-Eladticity is defined as the percentage change in demand over the percentage change in
prices ( ?Q%/ ?P%)%

Concerning the drug market, people dways thought that the demand for drugs was
indagtic (asshown inred ). Thisimplies that a change in prices produces a dighter
change in demand. If legdization were to happen, priceswould fdl, increasing its
demand, but not as much. The total expenditure, would decrease ( Total expenditure
after pricesfdl isthe square bounded by the find price and Q1). In this case;

(Initid Px Qo) > (Find Px Q1).

However, recent sudies reved that the dadticity in the demand of drugs is more eagtic
(asshownin blue). Thisimpliesthat a change in prices produces abigger changein

the demand for drugs. In the case of legdizing drugs, prices would fal and the demand
would rise a agrester change. The total expenditure would increase ( Total expenditure
after pricesfdl isthe square bounded by the find price and Q2).

(Initid Px Qo) < (Find Px Q2).

As an aggregate result, legdization would bring more money into the market,
expanding drug rdated crime, and welcoming new participants in the drug business.

People who oppose drug legalizetion, refer to the economy modeled in the second
example (demand shown in blue).

31f (2QUI?P%) > 1, demand isdastic. If (?Q%/?P%) < 1, demand isinelastic



